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Credit Guarantee Scheme -1 & I

All Member Lending Institutions (MLIs) of CGTMSE

gRaa HEAT 228/2023-24
Circular No.228/2023-24

Aglcar /|  TOT HAGIGH Dear Madam / Sir,

dffdarg st IR Asen (Suadishis)

Tamil Nadu Credit Guarantee Scheme (TNCGS)

gH g drd RREEE] g W ¢ T dedvATES A dffees e WER & HgdeT &
dfAees Toa A Bud taATHS & AU v faRY oIk Aee affeerg $ise R defer
Eruadisied) & #T g1 58 Aot & ded, g3 ®oT Giawmsit & e 75% -85% IRET Havst
ASETATHS SaNT Yelel fham Sieam, 3R AW IRE dasl dAHeAS Ted TP SanT Aol
3R HKOT AR & IMUR W 90% deh HAUSdA &Falel & Y Y fhar soem gefdd
THATA3NS & el ol foheceliehd WIEHITORT & 3fehad 10% TAdT &R e f@gerr e
(rewIferdl @l g o a¥ & foheceliepa fhar siream)|

We are pleased to inform that CGTMSE in collaboration with State Government of Tamil Nadu, has
launched a special guarantee scheme ‘Tamil Nadu Credit Guarantee Scheme (TNCGS)’ for the MSEs
situated in the State of Tamil Nadu. Under the Scheme, 75% -85% of guarantee coverage for all credit
facilities will be provided by CGTMSE as hither to, and balance guarantee coverage would be by State
Government of Tamil Nadu depending upon the category and loan amount with a maximum coverage

upto 90%. The claims of the respective MLI will be settled maximum upto 10% NPA level of crystallized
portfolio (portfolio will be crystallized every FY).

Ig Arater 01 fAceR, 2022 @ RAAATT vATHTAS @1 & S arelr wor At & fav g
TS IS & gTolifoh, ETTAUISITH & dgd hisc IRET UTd Hled T WIAT 31 AT, 2024 T Hal
frT 1T g¥arat & T 200 dr@ A RN 3G ITATET IRET FHalsl H AEAR el & Tgel
HNET & FMAca [4a0T T FA9T & a1 AT Il 31 AT, 2024 Teh o] 61 &l $H Heel

Y& Ud Y I HiST MRS B TIE (wRe IR @ Risdt g enfa)

15t #fdrer, R wamaeias a1, W@ 3, o 2, ai Fait drrdeta, gt (9., §aE - 400 051,

Credit Guarantee Fund Trust for Micro and Small Enterprises (Set up by Government of India & SIDBI)
1“Floor, SIDBI Swavalamban Bhavan, Avenue 3, Lane 2, Bandra Kurla Complex, Bandra (E), Mumbai - 400051.
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# fafdrse fEgae SRy & 0 FHavsl Sl G611 Sff Hevell g1 Holivd-1 3R ASiTd-1l 6 dgd
a8l HiSer vATA3TS AT & dEd 91T g

The Scheme is made effective for credit facilities extended to manufacturing MSMEs from September 01,
2022. However, the ceiling for availing credit guarantee under TNCGS would be "200 lakh for proposals
covered till March 31, 2024. Further, verification of property ownership details before extending
guarantee coverage is not applicable for the given period i.e., till March 31, 2024. This coverage may be
extended by issuance of specific notification in this regard. All the existing MLIs under CGS — | and CGS — I
shall be eligible under TNCGS.

MRET ANEATATES @Rl dfAes SR & WY e’ # & o @ g1 dffAdes I
AR EART ARESA fEE & v arf¥ier IR Yo 3ETe ARG deh e g1 HisT IR
A3 (S & forw @ity - |1 3R vadivwdr & faw d6itg - 1) & 3T @ @a 3k
o, raeTs aRadell & Ay, ATAHNTH & ded e gel| Aoten faenfader ngereas #
e amr g

The guarantee is extended by CGTMSE in partnership with Government of Tamil Nadu. Annual guarantee
fee for the portion guaranteed by the State Government of Tamil Nadu is nil till further notification. All
other terms and conditions of the Credit Guarantee Schemes (CGS — | for banks and CGS — Il for NBFCs)
shall be applicable, mutatis mutandis, under TNCGS. The Scheme guideline is given at Annexure.

THATA3TS & Avadeivd fBfdee caewid W 3wrel A & 3id d% 39 ahiw & gfad
FEAT ETH § 98 W T H T [AY Foisy AR H vguATw0, TgUAT, TUAT? 3R
Iefoieh JTRET & &9 & Fefiehel foham aram |

MLIs are required to inform the date on which the account was classified as SMAO, SMA1, SMA2 and NPA
in a particular calendar quarter by end of subsequent quarter on the TNCGS digital platform.

I B ATHCIS Asd H TATHUAS &1 A Herrar & Sl &l [ e 7 Fqgrar
HI| GH MRAT Fd & o 3T ETAdiSivd 1 Al & 3R I8 FRARTd HY o st
&I o1 3RT T F WHR gl F9AT 38 IRUT A [Av- arg #1 dA3 T57 A BYa
39 FI Tt & eI 7 g

This initiative will support meeting the needs of financial assistance to the MSMEs in the State of Tamil
Nadu. We look forward to you for popularizing TNCGS & ensuring that the benefit of the Scheme is
properly extended. The contents of this circular may please be brought to the notice of all your offices
located in the State of Tamil Nadu.

HIET Yours faithfully,
g/sd/-

(¢fReT FAR Dhiraj Kumar)
TIdaeh  JAYR Encl: as above 39 H%TWDeputy General Manager



Telddsd Annexure

)
Government of Tamil Nadu
Tamil Nadu Credit Guarantee Scheme “TNCGS”

& yREeT & v feenfader Guidelines for operation of TNCGS

HTAST INTRODUCTION

1. o 3y AT 1 faf¥ Title and date of commencement

1)

2)

3 Al I TATHTAS AT gasal & fau affeerg sfse ard
QST (STAASTH) & FF FH AT Seem, 3R 57 edAras 3R
dfACATg THR & T § o] fohar Sream|

The Scheme shall be known as the Tamil Nadu Credit Guarantee Scheme
(TNCGS) for MSME manufacturing units, and it is implemented in
collaboration with CGTMSE and Government of Tamil Nadu (GoTN), as
appropriate.

IE ATl ATAATS TR GaRT Tehel TR T INET 2022 & GiIele HS
W AR T aS ¢ IR ASTETATHS & T F Siead 2023 F qUT YA
W HETAd gl | AreTell ASIETATHS & FedIeT § AT ATAGATS SaRT Tehel
TR W 3 AAGT & T Farferd & dhdl g i 3=g2T delieeAvas
& dgd 9T AT 1

The Scheme is implemented on a pilot mode from August 2022 on
standalone basis by Govt of TN and shall operate on full-scale from January
2023 in collaboration with CGTMSE. The Scheme can operate in

collaboration with CGTMSE or on standalone basis by GoTN for the cases
otherwise not eligible under CGTMSE.

2. 9RHTNIE Definitions

S IISleAT T 36T For the purposes of this Scheme —

1)

"ok R H HY § wEf ®OT & HEY A FURSA F WA A FHET
Horerel 3R SO @ AR AR @ & Tadiv g @ A @ s
Frdefer goit glawnst (sarer wfga) & T, A1 grar e arfde a #i
alr@, St o Tgel g1 a1 W FIS 3T I S RS Fax & ufa feRer




2)

3)

#r grd & grafAear g & T delidivATas gant Afése & S e
g S JIf8hdd RS AR & el 8|

“Amount in Default” means the principal and interest amount outstanding
in the account(s) of the borrower in respect of term loan and amount of
outstanding working capital facilities (including interest), as on the date of the
account becoming NPA, or the date of lodgment of claim application
whichever is lower or such other date as may be specified by CGTMSE for
preferring any claim against the guarantee cover subject to a maximum of
amount guaranteed.

vHaTiRaeE gfastfa” &1 7Y fRET 3URGAT # MOT &7 aTell HEAT EaART &
T HOT AL F Fau 7 wrafAs sfanfa & sfaiked vee f 78 gfasfa
gl

“Collateral Security” means the security provided in addition to the primary
security, in connection with the credit facility extended by a lending institution
to a borrower.

“HOT Fhawr" 1 7Y § HOGHT T g@RT Wafer 7oT AT s 3meid
3R IR menRa wrehe o (G198, SRRl g6l & Red & &0 & dF
MRS, hfse o 3nfe) Frawsit & AregAw § & 75 Fg o faedw wergan
AT YR IREN Yook I I0TAT & Felel & [T, "faeaiRa ot giaur
&1 Y RUGTH TEAT GaRT 3URSAT A1 & 375 30T Fgraar v afr g,
e HAART HT I & AT FgT| IR Yook I VAT & FAlol & A,
e shise giawm 1 Adeld ASHETATHS & TAASITE & dgd Hal
&I 95 hise Faw (hs IR IR-ts MR g=r) gem IR Gas fow
AT ARE Yoob T T FIId a¥ 31 A T hdm a1 gl Tg
dfATg AR GaRT Thel YR W FaR T 7T 37 AHA W A9
BT &, STeT dffeelg $hisT IRE ATl & dgd hal HT I Shise Flaur
¥ T S IS Yo o] AL B

“Credit Facility” means any financial assistance by way of term loan and/
or fund based working capital (e.g., overdraft facility as a part of working
capital) facilities extended by the lending institution to the eligible borrower.
For the purpose of calculation of guarantee fee, the “credit facility extended”
shall mean the amount of financial assistance committed by the lending
institution to the borrower, whether disbursed or not. For the purpose of the
calculation of guarantee fee, the credit facility extended shall mean the credit
facilities covered under CGS of CGTMSE and for which guarantee fee has
been paid, as of March 31%, of the relevant year. This applies for cases

covered on standalone basis by GoTN even where no guarantee fee is
applicable for credit facility covered under TNCGS.




4)

5)

6)

"I IURh HT I AT AT Alsper FoH AR 7Y 3¢7A §, oee
RUTGTHT HEAT SaRT FheT HUTREe &t 3HR/ar drax gt T aIké &
Y AT 3HS 4T HOT Giaer e Hr 75 g

“Eligible Borrower” means new or existing Micro, Small and Medium
Manufacturing Enterprises to which credit facility has been provided by

the lending institution with or without any collateral security and/ or third-
party guarantees.

ANETATES @rT duriRaes gfdsia (IR widey Rean) carn ax o & a1
ROT GiauT & &1 & fov FuriRass wfdeyfar arell Hor iaemsit « IR Hax
&1 Al & aren gretas/3nfe AuiRds gfasifa 3cur off & fohar arn
g1 A FuriRdes gfsfa Alsd #, THATAE3NE # *ise giaer & v e
& fav FuifRdes wfasfa grea & & gafa & seel, sefs sfse ghawr
F Ay X # ddvaTgs fI Hise IRE AT & d8d FR Far &
T gl

“Hybrid / Partial Collateral Security” product allowing guarantee cover

on credit facilities having collateral security, for the portion of credit

facility not covered by collateral security (unsecured portion), has also

been introduced by CGTMSE. In the partial collateral security model,

the MLIs will be allowed to obtain collateral security for a part of the

credit facility, whereas the remaining part of the credit facility, can be
covered under Credit Guarantee Scheme of CGTMSE.

RS FA H HT § KOG TEAT @’ & A% Ff3e ghaer & dey
# 9fd I 3UREar & Qv Bwiee Ui &1 3®WHadx 3udswr FHax|

‘Guarantee Cover’ means maximum cover available per eligible borrower
of the amount in default in respect of the credit facility extended by the
lending institution.

RUGHT FEATIT" &1 3 § ARAT Rord d =g, 1934 1 q@lr
e H AMAT Toh Ao deh, &G AT Seh, T TThE, = Tl
theT-¢h TASIUHH, ITgfad Ml HE-HghRI seh, o o o ar *Is
AT ROGHT TEAT, Sfeh g @l FAT-97T W fAfése forar = g,
AT IS 3T HEAT ST foh AR TR @1 HERIT fomam amr g1l gee
F fasuresd 1 gAleT 0T, T o RUEGET  HEAT S 9 HEAT Hr
Tl & geT Fohal g1 ETAASNTE & T8 dfAA3 IR GaRT Tehol
YR W FaR fFT T #AFGT & AT Suansdien d 39k dnsansdh
i OTF RUCHT HEATT ¢

“Lending Institution(s)” [LI] means a commercial bank for the time being
included in the second Schedule to the Reserve Bank of India Act,1934,
Regional Rural Banks, NBFCs, New Age Fin-Tech NBFCs, Scheduled
Urban Co-operative Banks and Small Finance Banks as may be specified
by the Trust from time to time, or any other institution(s) as may be directed
by the Govt. of India from time to time. The Trust may, on review of

performance, remove any of the lending institutions from the list of eligible
institution. For cases covered on standalone basis by Govt. of TN under




7)

8)

9)

10)

11)

TNCGS, TAICO Bank and TIIC are also eligible lending institutions.

fafaAor vHTaTAS sEal @1 3T § 3T (Gwfaa 3k Afagae)
Jrfefage 1951 %1 ggelt g & fAfdse et o e & faw #Ara
& fAATOT AT I # ol TATHUAS SHET| $HH AT ®F F foeT
ge/arey fAfd, s AR Qar afafafeat s enfAer =€ fhar o g

Manufacturing MSME Units means MSME Units engaged in the
manufacture or production of goods to any industry specified in the first
schedule to the industries (Developed and Regulation ) Act 1951. This
specifically excludes bill discounting/ receivables funding, trading, and
service activities.

siifas A" &1 31 a8 AT § 9 Ga o7 FuRedr & deu #
Hal H IS TR W aM¥h TRE Yoh STAANTH & T6d Faed
HOT &ol aTell HEAT EANT TEC 1 AT/ TR Srar &1 affrerers
WHR NI Thdd HUR W FX fHU a0 AF & fow ar
AUAHISITH & dgd Hha’ HT TS HOT AT & AT HIS ARE Yoo
o] A8 &, T Al 3% ddd W ASHATATES  garT IRE H
3egAree & fafdr gt

“Material Date” means the date on which the annual guarantee fee on
the amount covered in respect of eligible borrower is paid / credited to
the Trust by the Member lending institution under the TNCGS. For the
cases covered on standalone basis by GoTN where no guarantee fee is
applicable for credit facility covered under TNCGS the Material date will
be the date of approval of guarantee by CGTMSE on its portal.

HeToidh A" &1 3 ARAT Rod o garr FAT-gag W IRy At
3R fenfadelt & MR W 3o AR & &9 7 el aReafy g

Non-Performing Assets” means an asset classified as a non-
performing based on the instructions and guidelines issued by the
Reserve Bank of India from time to time.

ROT Giatm & daer F "grafas gfasfar @ 31 5@ yer faeaiRa &or
gRer & SS T FuRr IR/ HieEr SR WRa FuREr gl S e
39 TR A1 caaEE ¥ 3 § s e wor giawr & 98§

“Primary Security” in respect of a credit facility shall mean the assets
created out of the credit facilty so extended and/or existing

unencumbered assets which are directly associated with the project or
business for which the credit facility has been extended.

afer Farffea faawor &7 e § 3uRed! & a1 W HfA Fafy (ThATT
Ao, AEIGRI/AAT SIar Fsiel & AAd # Ycddh HEER, T &
HAHS # TAF &, Reg 31fererd aRar & Amael 7 &t 3K wgarfRes
3R 9A%) yrsde gfcas AfAes Fufaat & dAwe § e [eere)
3R wurfedss wfdsfar & Afoe|




12)

13)

Property Ownership details means land property in the name of the
borrower (the sole proprietor, each of the partners in case of partnership/
limited liability partnership, each of the trustees in case of trust, the Karta
and coparceners in case of HUF and each of the promoter directors in
case of private public limited companies) and the owner of the collateral
security.

T FT G AR Hise AR Aeen (Avadisied) g1 T8
ATt WSNETATES & Feder ¥ AT dAfAAS THR GaRI Tehel

HUR R HAEAER Farfed gl

“Scheme” means Tamil Nadu Credit Guarantee Scheme (TNCGS).
The Scheme shall operate in collaboration with CGTMSE or on
Standalone basis by GoTN as under:

a. 9 AT SEUATES & FdeT ¥ Fared &7 Sar § ar uia
3URATl & 3500 M@ deh I AT TE—Iar Ha] HT e |

When the Scheme is operated in collaboration with CGTMSE the
financial assistance of up to %500 lakh per borrower shall be
covered.

b. 5§ TE A 3d AHA F AU IAAAZ TWPR  CaRT Tehed
MR W HATfId &7 ST § S 3gar deudands & deivg
& dgd Halsl & folU 9 =gl &, af 40 @ deh 1 fada agradr
Ha¥ Fr et

When the Scheme is operated on standalone basis by GoTN for
the cases which are otherwise not eligible for coverage under CGS
of CGTMSE, the financial assistance of up to %40 lakh shall be
covered.

"Rzl F1 3T ARAT g 3T [ S g, S ARAT Y 3egher
rrg S 3rfafaTe, 1989 (1989 FT 39) & ded TUTRIT fhar aram gl

“SIDBI” means the Small Industries Development Bank of India,
established under Small Industries Development Bank of India Act,
1989 (39 0f1989).

TATHUAS &1 Adeld Uk 3¢A ¢ o8 farepar aRenfda sk
gafiehet foham aram &

MSME means an enterprise defined and classified as follows:

() T FEH 3eTA SIgl §I9 AR 7ML a1 3uehor # faaer 1
S (hdel Th a3 IAY) ¥ A 78T § 3R B3R IB5 W3
(haeT 9T IS T9Y) T 3% =141 gl
A Micro enterprise where the investment in plant and machinery or

equipment does not exceed X1 crore (Rupees one crore only) and
turnover does not exceed %5 crore (Rupees five crore only).

(i) v o 3egA StET §IF AR FMAL a1 3uor H I 10
S (Fdel &8 I3 TI) T 3fAH AGT § 3 TA3faR 50 W3




14)

15)

16)

(hael TIT IS T9Y) A ATF LT gl

A Small enterprise where the investment in plant and machinery or
equipment does not exceed %10 crore (Rupees ten crore only) and
turnover does not exceed %50 crore (Rupees fifty crore only).

(i) T HEIH 3T STgl §IF 3R AMNAY A1 3utor #H fAder 350
IS (hadl IO R3S I9) T 3fF 781 g 3R e=i3iax 2250
S (had &l A I S YY) T f¥F AGr g, o ar &
TATHTASS! AT, 2006 F TAY -FAT W gV AlofeT FY
I 01.07.2020 ¥ F3IAT g1 & forw TR fohar mr g1

A Medium enterprise where the investment in plant and machinery
or equipment does not exceed 50 crore (Rupees fifty crore only)
and turnover does not exceed 250 crore (Rupees two hundred fifty
crore only) as accepted to be in effect from 01.07.2020 under the
MSMED Act, 2006 as per extant amendment/modification to the
same under the said Act from time to time.

Avadisitd & yaea & faw, 3uied aiem g [fa#or sesar
¥ weafa B

For the purpose of TNCGS, the above definition relates to
manufacturing units only.

"R FaX HY A" 1 3 TRE FHoQll fAfY @ TIRET SvaT by 3wt A
37af § S Iraf HOT & GgAT HRIHIA & ST 3R IR aer fafyr
¥ 5T HT AT AT 5T & sclidh & (o0 GEM, 8T hadl HrIeie Iair
glaEmd gers Sl § a1 ®oT FACT A, St off gger gy ar o ety
St g¥e garT fAfdse dr S @ehdr g

“Tenure of Guarantee cover’” means the maximum period of
guarantee cover from Guarantee sanction date which shall run through
the agreed tenure of the term credit and for a period of 5 years or block
of a 5 years from Guarantee start date where working capital facilities
alone are extended or loan termination date, whichever is earlier or such
period as may be specified by the Trust.

“TFE" @ HY § HRT WHR IR sl q@rr ggaA AR g 3zt &
for Tafia #fsc IRE &5 gFe, aH 366eT ITT 3URSATHT &l
ROT &l dlell HEATIT c@RT &Y Sl arell shise Fiaumsit & IRy e
gl HHT HAcdold AT & g, S 8 Ay SR gaR]
ATAHSTH & foT T 315 FEARTT SFAEAT 3idd:, 5 87 T $r
Seet, grafAe gref|

“Trust” means the Credit Guarantee Fund Trust for Micro and Small
Enterprises set up by Government of India and SIDBI with the purpose
of guaranteeing credit facility(ies), extended by the lending institution(s)
to the eligible borrowers. It also will mean TNCGS, whenever the

institutional arrangement made by Government of Tamil Nadu for
TNCGS eventually, whenever it is set up, whenever relevant.

"JAT gaT AR @I 3 § Tehel A ATell TEAT & ATHS H Tehol-




17)

18)

HArferh, ABIGRIAAT STar HEfieRT & A H HBIER, T&T &l
DI TRET AT KOG TEAT ¢aRT Rl SURST T & a1 HoT
giaer & @9y & grod 7 78 HS M AR TEF & AHS A, THIUH
F AT H Far IR FUer & TAEER IR HEadeas Affaes
FUAAT & AH F A A 3R gsfas/ e gulRdes ufasfa
AlST & ded IRET & ATHel H 37Tl FURT & HAlfoldh ol

“Third Party Guarantee” means any guarantee obtained by a Member
Lending Institution in connection with the credit facility extended by it to
a borrower except from Sole-Proprietor in case of Sole Proprietary
concern, Partners in case of partnership / limited liability partnership,
Trustees in case of Trust, Karta & Co parceners in case of HUF and
promoter directors in case of private/ public limited companies and

owner of the immovable property in case of guarantee under Hybrid /
Partial collateral security model.

ICHIfRAT & 37 HUIGH! TEAT GIRT IURHAT HT T&TeT HT g FOT
gfawr &1 gy §9 § S 9d% fad av¥ & 3 & freceigd @
STEeTT| S8 AEfY HOT 3HR/AT B3 IR HRRNE GG (388X0T &
T, wile ot & REG & &7 # 3Maigoe glaun) & Aeaw §
o Fgrar enfAd gl

“Portfolio” means the cumulative built up of credit facility extended by
the lending institution to the borrower which shall get crystallized at the
end of each financial year. This includes financial assistance by way of
term loan and/ or fund based working capital (e.g., overdraft facility as
part of working capital)

"QICHITRT & fohEeoletur &1 A" 39 T a¥ & g & gefr
g gicwiferY sarr = § 3 TIE e IRy fohar ar=m g

“Date of Crystallization of the Portfolio” would be at the end of the
financial year in which the portfolio is built up and the guarantee cover
is issued.

. SCOPE AND EXTENT OF THE SCHEME gt &1 erRT 31X

T

3. T¥C E@RT ARRAT Guarantees by the Trust

() WS & 3T YrauTer & e, FC Th IF HEYT GaRT FAI-HAT W 9H
SURSEAT HT & et arell 7OT JA3T & TG F AR e A 1
T B, TS el TFC & AIY 397d HOT FIAUHT & Feel A IR & 3689T &
fow 3maegs R fAsuifea faar gl

Subject to the other provisions of the Scheme, the Trust undertakes, in relation
to credit facilities extended to an eligible borrower from time to time by an




eligible institution which has entered into the necessary agreement for this
purpose with the Trust, to provide a guarantee on account of the said credit
facilities.

(i) TEC & I HOUT ol dlell TEAT GaRT Feidd fondl o wedrd &l TR ar
AR Fe F1 AHIRFR § S HFAT ANSTAT & ATGa! G HAT gl

The Trust reserves the discretion to accept or reject any proposal referred by
the lending institution which otherwise satisfies the norms of the Scheme.

4. QIS & dgd 99 HOT gﬁﬂTﬁf Credit facilities eligible under the Scheme

o¥C, HOT Hiawm & v oA, 7Y 3 ALTH 3¢TH &1 # Tevel U SURh|
N TEET HUIGTHT HEATIHT G@RT YeTel I IS KU1 FIAIHT T e |

The Trust shall cover credit facilities extended by Member Lending Institution(s)
to a single eligible borrower in the Micro, Small and Medium Enterprises sector
for credit facility

1) "guiieds wfasfa & @y o 3@F o duadshvg & dJgd
dfAes AIHR 1 MAIATATHS & HEAT & Thol  FHalsl &
T 240 @ ¥ 37¥® A & T W& Farsr AT g 3R S&T
ATAASTE ASETATIS & Y GIEIX FEIET & § af s

fAFaTgar grami

Not exceeding %40 lakh for standalone coverage by GoTN (without
collaboration with CGTMSE) under TNCGS with or without collateral
security and as follows when TNCGS collaborates with CGTMSE.

2) TEC & WY R el W G arforicden deh, gioiar facdiar T,
3500 oI & 318 =l o1 3HS §le A ®OT 3R/AT SRR ol
glaemsit & Aregd @, ST {6 goe carT FHG-gHT W MR fhar
ST HehdT &, IRE Hal of Johal &

Not exceeding ¥500 lakh (Scheduled Commercial Banks, select Financial
Institutions, by way of term loan and/or working capital facilities on or after
entering into an agreement with the Trust, as may be revised by the Trust
from time to time.

3) oy fad dl (vauwd), HgHly S & fAU AR FAr 3200 @ ¥
31 g, a1 ST fF §AT-aAT W ¥ ¢anT auifd fRar S|

Not exceeding %200 lakh for Small Finance Banks (SFBs), Co-operative
Banks, as may be revised by the Trust from time to time.

4) &g AT dH & foT IRET FaX 50 I ¥ IS AT, A7 o R

THT-THT R ¢EC gaRT wenfea fhar s

Not exceeding %50 lakh for Regional Rural Banks, as may be revised by
the Trust from time to time.

Dedvavas & gz Asd & ded Faysr ot T &

Coverage under Hybrid model of CGTMSE is also eligible.

ST HOT G & MURN R I SURDAT Al HRIH TRE st




AT 3500 I § 3R IURGHAT MNETATES Y Hize TRE AT & dgd
gefeeliel shise G (I FhRT TFEaoR AT & HAT S HAT Th)
FT ATH 38T Tohd g ToTdenT fehas AT I500 oM gl

The cap of %500 lakh is the maximum guarantee coverage limit per borrower
based on the outstanding credit facilities and the borrowers can avalil
incremental credit facilities (i.e. to the extent of reduction in the outstanding
exposure limit) under Credit Guarantee Scheme of CGTMSE, subject to
maximum cap of ¥500 lakh.

Serdt o, &ilfas Al & 3rgar Suedisivd & fv 9rree @l Biga

Provided further that, except for the pilot for TNCGS, as on the material date:

() THATAINS & SE- Tl H HARSS & e & rgaR ®or gier
AT 3R P9fAa (Tavae 78 & iR

Credit facility is standard and regular (not SMA) as per RBI guidelines in
the books of the MLI; and /or

(i) 3uURedr &1 ggaE A Afafafr s fAv Ko giawr vee i a8
o, s 78 g§ & atRva
The business or activity of the borrower for which the credit facility was
granted has not ceased; and / or

(i) oEc A 39 GoU A qd FeAfd gred e foear, far off @ ar d@fgey
g aTel ®UT & FHAENSE & AU shise giaer 1 qof a1 e &9
q 3uAeT 7 R I g

The credit facility has not wholly or partly been utilized for adjustment of
any debt deemed bad or doubtful of recovery, without obtaining prior
consent in this regard from the Trust.

-RfAATr serar duadisiva & Tgd s § QT 97 a8

Non-manufacturing units shall not be eligible for coverage under
TNCGS.

grstas Uideff " 3cUle & TEd, UATNTS &l $hisc Jiaem & Ush e &
forT AR gfcasffd 9rod o¥el 7 AT 8, STafeh shise giaer 1 9w
feear, 31 500 @ dah, SIVAASITH & dgd SaX [hdl ST TehdT
gl groliteh, FeNEIvATHs faedRd #OT glawmsit & fav 3uRedr earT
YaTel T IS WUIRde Gieffd W dleulaish gfadia R glem| Esiss
gfsfd 3cdlg & T8d, THUNNS & &l a¥dldsl & HEgA
WSNETATHS & TaT & Yideffc /TN elled T i HTEGTehcll 6T ol

Under “Hybrid Security” product, the MLIs are allowed to obtain collateral
security for a part of the credit facility, whereas the remaining part of the credit
facility, upto a maximum of ¥500 lakh, can be covered under TNCGS.
CGTMSE will, however, have notional second charge on the collateral
security provided by the borrower for the credit facilities extended. Under the
hybrid security product, there is no requirement for MLIs to create




security/charge in favour of CGTMSE by way of legal documentation.

ASIEITATHS & 6 3URGdl & Hol TrgdoR 3R @ & feufd
(TAGIU/ATAS) HT ST TATAINS I 3UclsY alg Sl gl 9T
Wﬁéﬁﬁlﬂ>>ﬁﬂﬁ'3ﬂ?@3ﬂé‘@?>>ﬂé%@>>gﬁﬂé$a@q
gddeh & AgE U AR gof Hil

The information on total exposure of the borrower under CGTMSE and status
of the account (NPA/Standard) are made available to the MLIs. Path: MLI
Login>> Reports & MIS>> Search History>> Enter IT PAN number of the
chief promoter of the unit.

AUAHISITH & dgd e fHT 7T gdd KT & faw Holl Fr alg, anfe
arEdids THAT H 3T Foal FA DI J@YT har Swem| SuaAarsied
HA¥ST & ded RUT edl 9Ied Flal & v Auadeitg # g&d dshfous
qrIaT fheet g9, arife Suadishtd & dgd Fig Taarfad $avsl o &l

Provision will be made to capture real time data viz. date of sanction, etc. for
each loan covered under TNCGS. The TNCGS shall have strict elective
eligibility filters to qualify a loan under TNCGS coverage such that there
would be no automatic coverage under TNCGS.

5. QretaT & Headtd Hor GRUTT 917 @@t FCredit facilities not eligible under the Scheme

fAFafaf@a &or glaure s & ded IR & foav arT =€ g
The following credit facilities shall not be eligible for being guaranteed under
the Scheme:

() IR-FAHATT sl & fov IR et & ge/arer sise glawmsit & fav
TEHd Frs ot sise ghawr|

Any credit facility sanctioned for non-manufacturing units and towards
bills discounting / receivables credit facilities.

@ @ WS o wor glawr T d@9y # Af@H HfaRET w7 § FAr
i 3R FfEe TRE Ao a1 sRAT R d garr danfaarmntaa
QT & dgd forg AT dF I Hax Fu v )

Any credit facility in respect of which risks are additionally covered under
a scheme operated / administered by Deposit Insurance and Credit
Guarantee Corporation or the Reserve Bank of India, to the extent they
are so covered.

@ O HS o Ko giawm SEe FEY A SITEH R I R aEeg
AR A1 R 3T afFd ar A, IS A1 SAfAYRS o caE
el Tl SFfFdl & HY ¢@RT AfRed & & 57 dAT dh I Sl
o s §

Any credit facility in respect of which risks are additionally covered by

Government or by any general insurer or any other person or association
of persons carrying on the business of insurance, guarantee or
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w)

v

()

(i)

6. UTGHT HEYT gaRT fasurfga f&am Jer aram &I Agreement to be executed by the

indemnity, to the extent they are so covered.

g VW YEarEal & fAT aIE aT & AT e Had TAT Taderdr
ff@es & ATH @ Hal AIRE AT & Ted 3Fd hise Flaur &r
o foham arm §, a g&H 3CIAT HY 10 o o & KT & U Hig

i KU1 GlAUT 3§ AT & TEA FHa A & [T 9o FE graf|

Any Credit facility for loans upto %10 lakh to Micro Enterprises shall not
be eligible to be covered under the Scheme if the said credit facility has
been covered under MUDRA Guarantee Scheme through NCGTC Ltd.
while applying for the guarantee cover for such proposals.

U IS o FoT giawr, S R o e & wraumer, a1 g SR A
ARAT Red d% garT oy fve v fRelr of feem-foader am fader &
3IET el &, I7 fohely o oRe & 3791 &, 5 fo 37el o &

Any credit facility, which does not conform to, or is in any way inconsistent
with, the provisions of any law, or with any directives or instructions

issued by the Central Government or the Reserve Bank of India, which
may, for the time being, be in force.

el SURSET # & 7S F$ HOT g, S 38 AT & d8d AT FW @S
(i), (ii) 3R (i) 7 3Tl DA & g HaR F1 7S forely 37 For Flaer
HT A 33T g, 3R @l HUIGHT FEAT of ¢¥C SaRT Yglel I g IRET AT
W @3 (i), (i) 3R (i) 7 3Teaf@d I3 & d8d I Hr 75 IRET &1
39319 fohar g, dfehed e & ¢ Tf &1 *ig o Rear a7 3w @3 (i), (i)
3R (i) # SfeT@T A=A & TEd, ST o AHCT 8, 37 KUT AT &

Y H IURKT 1 3 @ 6l goh & HROT 1T w161 fomar aram g
Any credit facility granted to any borrower, who has availed himself of
any other credit facility covered under this scheme or under the schemes
mentioned in clause (i), (i) and (iii) above, and where the lending
institution has invoked the guarantee provided by the Trust or under the
schemes mentioned in clause (i), (i) and (iii) above, but has not repaid
any portion of the amount due to the Trust or under the schemes
mentioned in clause (i), (ii) and (iii) above, as the case may be, by reason
of any default on the part of the borrower in respect of that credit facility.

U IS Sl ROT GIAYUT S KU FEAT SIRT HATRGS Fiasifa iRvar
JAT-98T ITRET & a6 T dI S g gTeAlh, greiers Tiasyfel FAiser
N YT & G TATANS HSIETATHS & ded kU1 gaem &
3T RET F 3500 oM@ & AT TFHUSR dF FaX & Thd ¢

Any credit facility which has been sanctioned by the lending institution
against collateral security and/or third-party guarantee. However, after the
introduction of Hybrid Security model MLIs can cover the unsecured part
of the credit facility(ies) under CGTMSE upto to the overall exposure of
%500 lakh.

lending institution
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Teh KU HEAT 38 GaRT &1 15 Rl off o7 Hor giawm & ey #
ARE T gPER G 8N, ST deh [ 397 ¢¥c & 1T 3H g & R
fasaifea & R &), ofar & ¢¥e ganT Jieel & ded IRET & &9 H Hax
T & ToIT 3maed® g AR oras fav Jieer & 3iaeia FoerET ¥ ar ganr
ar 15 gl oy KT FAUBT A HR A & AT Dl A rgerer A

IRAT B

A lending institution shall not be entitled to a guarantee in respect of any eligible
credit facility granted by it unless it has entered into an agreement with the
Trust in such form as may be required by the Trust for covering by way of
guarantee, under the Scheme all the eligible credit facilities granted by the
lending institution, for which provision has been made in the Scheme.

7. QST & dgd RUIGHET HEAT & 3wGIAcd Responsibilities of lending institution

under the scheme:

1)

2)

3)

0T &1 aTell TEAT fadeyut dferer ATy &1 39T aas *f3e macsr
& Hedished HLN 3N AEARAF FT § TR JEd1Er T TIF H
H 3o cQradT s [Addh/aFge AGYTAT &l 39I16T el 3R JdAeg
dher A & AT YRS & T HT IRATeld |

The lending institution shall evaluate credit applications by using
prudent banking judgment and shall use their business discretion / due
diligence in selecting commercially viable proposals and conduct the
account(s) of the borrowers with normal banking prudence.

FHUIGHT TEAT 3URFAT T H ST & GPRET HEi 3R
AUty gaRT 3MfEd gy W W ST F At #
3T IIUIT| FUTGTHT TEAT &l ATAGISITH & dgd Halel & fov
94 AT & T H AACAS WHR A HAR & EMiAca H fqaRor
3ee T G| RS Fhalsl d¢lel & Ugal Auadeied 38
e FYaM| HOGHT HEAT HOT AT & T F SURSAT & o
S graffes giasfodt 1 e AR yaceny Fufa # geiEa @

The lending institution shall closely monitor the borrower account and
make such data available to TNCGS at a frequency as required by
TNCGS. The LI's have to make available property ownership details to
GoOTN as a pre-condition for coverage under the TNCGS. TNCGS shall
verify the same before extending guarantee coverage. The lending
institution shall safeguard the primary securities taken from the borrower
in respect of the credit facility in good and enforceable condition.

RUIGTHT TEAT Ig GiATRAd M foh o1 glaer AR 3uRSdr & deaer
H IRE FT &/ar e & 98 B & 3R AF & 3R @ gy &
IR gof fordT ST ST g¥e garT 89 Wy & fafgse forar o gr 3k
SURAT & TId H Yeh &l HTEFAT e H TR 3HN & &S o o
g foas aRUTETasT e &1 3= ARE gral FT JTHAT T TS|
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4)

5)

6)

The lending institution shall ensure that the guarantee claim in respect
of the credit facility and borrower is lodged with the Trust in the form and
in the manner and within such time as may be specified by the Trust in
this behalf and that there shall not be any delay on its part to notify the
default in the borrowers account which shall result in the Trust facing
higher guarantee claims.

TET TIRT RUIETH FEAT F RS &9 & T fohel off @ &
3URehcll & KOT T GU ThRAT TR TG Fe 1 KOG HEAT SN
TSFAERY &1 71T geTaT| KUTEHT TEAT ol 3T Faiaiar sTaan
3R SURHT T IHh @RI &1 IS KOT Giaem T qfr AR AT agqelr
foIT 39T vl ST TWel 3R SRR AR A e & for
HERTH HRAS Y& HE, T gFe garr e & i wiars of
AMA B

The payment of guarantee claim by the Trust to the lending institution
does not in any way take away the responsibility of the lending institution
to recover the entire outstanding amount of the credit from the borrower.
The lending institution shall exercise all the necessary precautions and
maintain its recourse to the borrower for entire amount of credit facility
owed by it and initiate such necessary actions for recovery of the
outstanding amount, including such action as may be advised by the
Trust.

FURHT TEA & TREFA T F a F gRer & e, A AW F
 H 39« Bal & W7 & fog, gee s 3Ra a7s), gag-aag
38% gaRT T fohw a0 8 TGN FT dreleT FHUTGTET HEAT AT AT
gem 3R 0 fAdet # 9o e & v RoeEr Ser e gef

The lending institution shall comply with such directions as may be
issued by the Trust, from time to time, for facilitating recoveries in the
guaranteed account, or safeguarding its interest as a guarantor, as the
Trust may deem fit, and the lending institution shall be bound to comply
with such directions.

ROCHT  TET, bl 8f aIRE e Wi & Gaer &, qehrar Y i aggelr
FA AR TEC & Tl FT BT IR H 3dr & deokdl skadin fordeir
fF A5 TIRE FET Gl W AAT gfehar 7 &r 37 Fovll 2| TFC SanT.
RUGTH!  HEAT, [T &7 &, IRET & ea § Ugel A1 a6 A
o b I1 AR & HE @ TSt B, S AR & & & g€ &
R R ufcsme vemma ster wanem €1 faRy &9 &, oG Fer i R
o FASIT AT SIEYT H YA A HAT TEC I A S a1,
TSIEehT et gfeera RS ar gfdegfd & fAde= ar ge W g Hevell
¢l ®oerl FEur Jg o glAafad wuh % a9 e @1 gfaa fee
foar fordy 0 @Id & o & fIT aRET garT faX fFw av @ A
g Sfasffd W 15 9R giad A8 0N S IRET ganr e 18
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foham aram §1 38 3MellaT RUCHT TEAT, g A7 3qRT g voidr
& [T IURSAT & Y T R H Th A & ALIA F AT 33T,
c¥C fT IFHSC W Fohehdl SURGAI & 1A 3 faawor gy
e AT ITRR FIETT Hf|

The lending institution shall, in respect of any guaranteed account,
exercise the same diligence in recovering the dues, and safeguarding
the interest of the Trust in all the ways open to it as it might have
exercised in the normal course if no guarantee had been furnished by
the Trust. The lending institution shall, in particular, refrain from any act
of omission or commission, either before or subsequent to invocation of
guarantee, which may adversely affect the interest of the Trust as the
guarantor. In particular, the lending institution should intimate the Trust
while entering into any compromise or arrangement, which may have
effect of discharge or waiver of personal guarantee(s) or security. The
lending institution shall also ensure either through a stipulation in an
agreement with the borrower or otherwise, that it shall not create any
charge on the security held in the account covered by the guarantee for
the benefit of any account not covered by the guarantee, with itself or in
favour of any other creditor(s) without intimating the Trust. Further the
lending institution shall secure for the Trust or its appointed agency,
through a stipulation in an agreement with the borrower or otherwise,
the right to list the defaulted borrowers’ names and particulars on the
Website of the Trust.

8. aiff& I e Annual Guarantee Fee(AGF)

HeETaTas RS Falsl & 75% BEY W Yoh M AR dfATAg T57
WHR & HANFT TR FRST F /E W YE H RIS Yoo e I
ASNETATHS @R af¥eh IR Yooh Teel a¥ & AT IRESHd AR/ W
3R Hf3e glaumit & IV FREwE & U g IR W @Eear Fem
SITUITT:

CGTMSE would be charging fee on its share of 75% of guarantee coverage
as and Tamil Nadu State Government’s share of additional guarantee
coverage will not have any fee to begin with. AGF will be charged on the

amount guaranteed by CGTMSE for the first year and on the outstanding
amount for the remaining tenure of the credit facilities as under:

af¥® eeF FLAa - AWF & AGF Structure — Standard Rate (SR)

eild

|
N

Yok WLl oA & % § (NfF  FAT-HAT W gFe ganr wefd fmar

ST T@hdT g)The applicable Fee Structure is given below (as may be revised by the
Trust from time to time)

I-th' Slab Standard CI- QAW

T F
S e it & T e &

Rate (SR)* | &t Fee Fee Rate with Risk Premium
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Rate
after
Discount
(-10%) 15% 30% 50% 70%
0-10 oI 0-10 lakh 0.37 0.33 0.43 0.48 0.56 0.63
10eM@ & 378 -50
@ a% Above 10- 0.55 0.50 0.63 0.72 0.83 0.94
50 lakh
50em@ & 3 -1
8 dF Above 50- 0.60 0.54 0.69 0.78 0.90 1.02
1 crore
1a0s 3% -2 3
1.20 1.08 1.38 1.56 1.80 2.04
der Above 1-2 crore
2F0s ¥ g+ -5
#E dF Above 2-5 1.35 1.22 1.55 1.76 2.03 2.30
crore

“USATE Ggel §Y @& felv RN IRT G¥ 3 Hise FIAer & AT Frferer & fov
FHIT AL GT AT ST

§F & faar s rer FfRH HiATH/GE HHTT | & ToT T &1

AGF will be charged on the guaranteed amount for the first year and on the
outstanding amount for the remaining tenure of the credit facility.
The Risk premium/discount charged to the bank is as applicable under CGS |

39 & 3feraT, AEAfai@d Aforr aRé e & faRed Ragda/ge & fav
g g1 faaver A & 98 arfeer & fear = )

In addition to above, following Categories are eligible for additional concession /
relaxation in guarantee fee. The details as given in the table below.

e Aot
(FHAR I / T stnfas wrwws feufy
Aot Category FeM)Social Category Geographic MSE Status
(Weaker Section/
Underserved Section)
e THE aAfgem/Tad/ad/feearT
Target Grou Ea .
’ ’ ) JeRTE forel S8 YA ZED
CIEEZENEIELEIR Aspirational Certified
Women/SC/ST / Person District ertine
with disability (PwD)/
Agniveers
X A gefEmgd
Relaxation/ 10% 10% 10%
Concession in
Rate
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TSR @ [T Yo HATH || & T 1] F1TT
Fees for NBFCs will be is as applicable under CGS Il

aif¥e IREr Yo FT AT Payment of AGF

()

(ii)

aif¥er IRET Yoh (gl IR Yodh) M I ITRET UITT el arell
gTel TEAT SIRT hiST JIALT & Tgel AlIROT HiT R & 30 A1 &
MR(PRA ot & v oy @8 a1 ARE Yoob AN e
(Hrhigiove) $r ak@ & 30 fear & fiax, i off a1 & & a1 &
¢arT Afése A & o S|

Annual Guarantee fee (first time fee) shall be paid to the Trust by the
institution availing of the guarantee within 30 days from the date of first
disbursement of credit facility (not applicable for Working capital) or
30 days from the date of Demand Advice (CGDAN) of guarantee fee
whichever is later or such date as specified by the Trust.

aTfer RS Yooh (el TR Yok & a16) FAfdse e w (Sher fF I
ffése §) vger 3R AN a¥ F v Iequfas 3mR w AR =
& gst & U quT §9 ¥ Tcdsh a¥ adl & Ygel TG deh folehtoll
ST 38§ YohR AN IS aTi¥eh ARET Yooh HT I THTAINS
CaRT Ydsh gy 30 AT AT 38H Ugel AT YA+ ¥ HGNATATHS
ganT et 3= fAfése fafr @ fasar smeen

The Annual Guarantee fee (subsequent to first time fee) at specified
rate (as specified above) on pro-rata basis for the first and last year
and in full for the intervening years would be generated by first week
of February every year. AGF so demanded would be paid by the MLIs
on or before 30" March each year or any other specified date by
CGTMSE, of every year.

Serd T URT @@ a1 0 fAeaRd @79 & Mok af¥es far /
IRET Yoeh T AT o fhT STe 31ar WY al R g gaRT FeATd
fopu 710 foeaRa @#g & [fufa & U ®or giaer &1 aREr & A
o T ST 31 KUT FAUT & FE H FAC g1 e oieteh faveyr
AT IR eh T & 3R fSHer oorare =t foham aram g

Provided further that in the event of non-payment of annual service /
guarantee fee within the stipulated time or such extended time that may
be agreed to by the Trust on such terms, liability of the Trust to guarantee
such credit facility would lapse in respect of those credit facility against
which the service charges / fee are due and not paid.
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(i)

St b, e O ROT GlAUT & AT ARE FHeR F Adleintor W H
Iar 3R adf W AR & Thdr § ST a8 dF |

Provided further that, the Trust may consider renewal of guarantee cover
for such of the credit facility upon such terms and conditions as the Trust
may decide.

TfRY T T A AT ARE Yoeh/dTiNeh AT Yoeh SN VLT H HIS I
a1 fagarfa a1 &y g S A Pufa A, 0 wHRAT i osgerdare
AT FUIGTHT  TEAT GART TEC T SITST Al fohar Siream| vt iy
d% e & IR gfaerd U a1 gFe ganT FHT-HAT W fAuiRa o
W & SeEl| i wiS o Uiy 3w sperare @ A 9 A o 39
CEC GART A9d Y AT S| $H | H RKUGH HE8AT GaRT fhU
T fRdT o e & RRufa #, coe 399 9 3udey SR
3R o TEAT @ Ut TOSEEROT & IMUR R A0 o, 3R
3T AU ATaA 3R FHOEHET AT W SETHRT g1

In the event of any error or discrepancy or shortfall being found in the
computation of the amounts or in the calculation of the guarantee fee /
annual service fee, such deficiency / shortfall shall be paid by the
eligible lending institution to the Trust together with interest on such
amount at a rate of four per cent over and above the Bank Rate, or as
may be prescribed by the Trust from time to time. Any amount found to
have been paid in excess would be refunded by the Trust. In the event
of any representation made by the lending institution in this regard, the
Trust shall take a decision based on the available information with it and
the clarifications received from the lending institution, and its decision
shall be final and binding on the lending institution.

U KOG HEAT EaRT & dli¥eh IRET Yooh R/AT FaT Yoh &
SR TR 91T FUREHAT § 39 fddeF W aqA HT S Fehell g

The amount equivalent to the annual guarantee fee and / or the service
fee payable by the eligible lending institution may be recovered by it, at
its discretion from the eligible borrower.

HUT &7 dTell HEAT @RI T¥C &l U aR $eTamel fahar ram arfder amér

Yok JR/AT ar¥eh QaT Yooh o IREATAAT AT BISH arad e
fopam ST, S -

The annual guarantee fee and / or annual service fee once paid by the

lending institution to the Trust is non-refundable except under certain
circumstances like —

> 3If¥e [AUYUT Excess remittance,

> Teh g RO 3dee] & f9%eY U & 38 IR fohar arar fauwm,
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9.

» Remittance made more than once against the same credit
application,

> e AR Yooh N IT a1 Far Yoh ST ST 70 &,
> Annual Guarantee fee & or annual service fee not due,

> dii¥eh ARE Yooh &1 ATAA ITa=l v aram AfeheT Fsferm &
e ARE HR & AU et T wgh fohar g, 3mie|

» Annual Guarantee fee paid in advance but application not approved
for guarantee cover under the scheme, etc.

> W-FAR/RBS & R & AFS H, Rbs g & Alser @s &
3TER B

> In case of pre-closure / request for refund, the refund is as per the
existing clause of the Trust.

ST 9fhAT Payment Process

AoNTE | & g o] Als[aT $arar= Ffshan

The existing payment process as applicable under CGS |

ac 9T &Y g’ﬂ'\‘sﬁfa'a' FIAT Revival of closed accounts

ITE TSATH & I o A o HROT ARER Il §c gl STl g, al Arsiel
& B TRE 3T gl g 3R Wl & YeTsiiiad /fAeliad $aTare & 3TeRrer
R farafaf@a eraf & 3rehe faar fear sreem:

If the guaranteed account gets closed due to non-payment of AGF, the
guarantee under the scheme shall not be available and request for revival of

accounts/ delayed payment will be considered subject to the following
conditions:

() T F Yeoiiael T 3 39T o a¥ & ok TEdd = gam|
Request for revival of account will have to be submitted within next financial
year.

(i) Yeoiiael & T 3HeqRIY TEJd e T ARG deh @il Ao 3R Fafad
e =T 3R IfE @ar gefeifas i a’E @ 180 AT & #fier wadie
g ST § l & &1d 1 IR el &l AR FI& Wl g

Account should be standard and regular as on date of submission of
request for revival and the Trust reserves the right to reject the claim
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if the account turns NPA within 180 days from the date of revival of
account.

(i) THTAIES (FAA IR o g av) @R & w5 o Yok dsieA®
sarer (Ufa av dF X T 4% FOF ) 3R sfaRed Sf@a faTw A
&Y & 15% H & F AT ¥ ¢anT faedd & @i & v gAg-g7g w
fafése & W #AfeT STUem|
Any fee due by the MLI (current and previous FY) will be demanded
along with penal interest (@ 4% over Bank Rate, per annum) and

additional risk premium @15% of standard rate or at such rates
specified by the Trust from time to time, for the period of delay.

gesias & T sudad Genfader Saa-aea W e ganT #eiee & 3nhe €, yated
fEenfader @y gl

The above guidelines for revival are subject to modification by the Trust from time to
time, The prevailing guidelines would be applied.

GUARANTEE 3TR¢r

12. A& Faksr T AT Extent of the Guarantee Coverage
AUAHISITH & g RS FHalsl TATHUAS fATAHATOT soisal & v fReaear a7 §:The

Guarantee Coverage under TNCGS is eligible for MSME manufacturing units as follows:

g% *f3e gwr & AT RBwlee IR A T
T SR & | PO @ A W, fhredigd Sichiaar &
SON 3T IET TS 10% shr AT & 37EfT+Maximum extent of

Guarantee Coverage of the amount in default for
AT Category and | each credit facility, subject to a ceiling of 10% of
Guarantee the crystalised portfolio*

Coverage ceiling | @isfidlvAcas | affeg TeT | FeT IR
Limit of single > _ >
borrower CGTMSE ESECHES (%)Tamll %dY Total
Nadu State Guarantee
Government (%) Cover
Teh T 90%
el HOT Tfr | LR
0, Trf]‘
e few foar ufd TP T 90% TR
a& H\&W, a'%' 3R default
eI AfS#ATOT 90% of
o amount in
EEIERIH default
Micro, Small and
Medium
Manufacturing Units
upto %40 lakh per
borrower,
Irrespective of total
loan amount
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W AW SgT afdeerg AR dsidvaTed & wear @

AeadNTE & dgd ®OT IR Fadsl F [FEaR
Cases where GoTN and CGTMSE are collaborating and extending

credit guarantee coverage under TNCGS

40 9TF 9% T sy | OF O H | I TR F15% | g TfA AT
S o 75% 90%
oy fafaTor geprsar 15% of amount in
75% of default 90% of
Micro and Small amount in amount in
Manufacturing Units default default
Upto %40 lakh
340 — 500 lakh I AR & | I& TR F 5% | I& TR &
75% 80%
5%o0f amount in
75%o0f amount default 80% of
in default amount in
default
Micro Manufacturing
Enterprises upto 5 TH afer &r T+ Tfr &1 5% TH afer &1
lakh 85% 90%
5% of amount in
85% of default 90% of
amount in amount in
default default
Afger
Se AT/ TEET TP TR PN | o TR P 5% | T TR A
) . 85% 90%
SegA/3mentelr el 5% of amount in
I g 85% of amount default 90% of
in default amount in
THTHS/ASSS default
gATo T
Qﬂﬁﬂé/iacﬁl?l
giFd
(dlgs«q\él)/yﬁzﬂ'{
¢arT yafdd THTHES
Women

entrepreneurs /
SC/ST entrepreneurs
/ MSEs situated in

Aspirational District /
ZED certified MSEs /
Person with Disability

(PwD) / MSE

promoted by

Agniveers
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*gr@al & AT 9T g & AU TATES & gichifad & v 3uRednt O
AIEHITAT T 2% THTAITS GaRT agel fohal ST €1 &9 &l Auadtsiivy feear
GIEHITA & 2% & 3T & &I H UICd RUT & 3690 H Jodeh IURGT &
T & fov SRy fohar Sreen| |afer ®om & v, 2% &3 9= o1 & el iy
& He # 1 e Afe-3maRa giawr & gaies & v, s 3R gen
5 2% IURFAT I THTANS arT & 318 o dgraar & de # gl

2% of the portfolio has to be recovered by MLI from borrowers for the
portfolio of the MLI to be eligible for claims. The TNCGS portion of the claim
will be released for each borrower’s account in proportion to the credit
realized as a proportion of the 2% of the portfolio. For term loans, 2% is in
reference to the principal amount of the loan extended. For the purpose of a
revolving fund-based facility, This shall mean 2% is in reference to the
financial assistance committed by the MLI to the borrower.

50 oIl @ S T KT FAUT3i & fv aIRE gates i #r & Fefr g&amat
I TATAINS GaNT 3idRe &0 § T fhar Ser =nfge 31 dehew & Alser
fenfadalt & segar fder A @ g =il

All proposals for sanction of guarantee approvals for credit facilities above %50
lakh will have to be rated internally by the MLI andshould be of investment grade
as prevailing in the existing guidelines of CGS.

TRE FHax ARE 3Re fafy & & grem 3R @afer o1 / AfFAs Hor & Hey
# |rafer HoT Hr WgAd I Toh Telem| ST bl HrAder Yot arT SUReT
HN & ST §, IIRET a5 AqTel T 37T a1 5 A1l & selleh & fow ar ol
3afr & T g ST 30 §9Y H ¢¥e garT faAfese fhar ST dhar g

The guarantee cover will commence from the guarantee start date and shall run
through the agreed tenure of the term credit in respect of term credit / composite
credit. Where working capital alone is extended to the eligible borrower, the

guarantee cover shall be for a period of 5 years or a block of 5 years or for such
period as may be specified by the trust in this behalf.

CLAIMS gSId

13. IARA o] &T&T Invocation of guarantee

Taifed ol erdl #l R W & dG ATAHNTH HT Fel IR FHaks
TATAINTS & fheceigd Fadl diEmifordr & 10% & WA &1 aerd, el ofr
o av & v grar v 38 ol av & 3URSAT F THTENS garT &
IS Hise Faar & 10% T AAT grem| ATAHITd & Y TATANES &
aif¥eh GEHIfd & Fhecellaiol & dlc QU ¥ & el & Juadsivd garT
T & fav FEnfad fRar smeam|

TNCGS'’s total guarantee coverage is restricted to 10% of crystalised cumulative
portfolio of MLI after reducing cumulative claims processed. Provided, claim
settlement for any financial year will be restricted to 10% of the credit facility
extended by the MLI to the borrower in that financial year. The claims for the entire
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year will be processed for payment by TNCGS after crystallization of the annual
portfolio of the MLI with TNCGS

arar 9fshAT Claims Process:

WSdvATas & REE & AT For CGTMSE portion:

a. giFded ®ON & faw, @idvATas REd @ e fhar o= arel Hod
AEITATEs S ASTg A3 & HAFEST Hl UTeled |

For the individual loans, the value to be paid out of the CGTMSE portion will follow
the norms of the CGS schemes of CGTMSE.

Aeardsity & BREF & AT For TNCGS portion:

b. STAASITE GiEd W FAIfeld 37IC o ATLIH § TATAS GaRT dedids aHd
% MR WX rdl & Gl & ST Hehell &, ST IREP Tial & AT THATANTS H
waﬁasmu@aﬁa:mmﬁggrgmél

Claims may be reported on real time basis by the MLI by means of automatic alerts
on the TNCGS portal which is connected through APIs with MLI’'s system for the
guaranteed accounts.

c. grat 1 Ig AT e & a1g FAIT fmar Srven fa AEwmfery 1 2% IURed
T ag forar amm €, ST 6 W ST IR §| adiad B8 et dIEhioar &
fopeceliehd gl 3R ATee TAdT R gl & g g

Claims will be processed after ensuring that 2% of the portfolio is recovered from the
borrower, as explained above. The actual funds transfer will take place after the
portfolio is crystalised and NPA is marked annually.

d. AuaAdSivd & dgd $or g AR fheecarsss qmiferar & 10% d AfAT gl
o oT @rdt & T &7 TR & Taeey agel & & A 2% STAT fhar S1ar §, 3¢
ggel aTar Aol S Averiiohtg 319= RS TR TR T &

Overall claim amount under TNCGS will be restricted to 10% of the crystalised
portfolio. The loan accounts where the 2% is credited as recovery against principal
due, will get first preference while TNCGS releases its guarantee amount.

e. UUH aIAT ROT Wil AR 3T ROT Ticl & AT 1 HHA 2% F Hisc &
Bl T HIClofshd &1 TE RUGHT HEAT TR G gIam|

The order of payment within first preference loan accounts and other loan accounts
is the chronology of completion of credit of 2%. This will be at an LI level.

f. OTACATS THR & & ITeT FEH T I0TAT & 3R 38 SR e # FeTH Follel
& T WeiiéTATas 1 giad S|
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GOoTN shall calculate its portion of claim & intimate CGTMSE to enable it to release
the same.

HeToieh MG 3T NPA marking

HeET RUIGHT TEATIHT (TATAINS) A Adasd Rfea #§ Hrafaf@a Qwed @
3T Yh 3Tl fAATE & 3T T 38 I 1 AT F1 a3 g o e
Grd I T A Felst AR # THTATO, TAUATL, THTAT? 3R Tadv & & H
gafiehel foham aram 2|

(FSET AT TRAT >> IRE AfRad  >> NS sewieferT >> v Seeq)

The Member Lending Institutions (MLIs) are required to inform the date on which the
account was classified as SMAO, SMAL, SMA2 and NPA in a particular calendar quarter
by end of subsequent quarter using the following option in the online system.

(Member Login area >> Guarantee Maintenance >> Periodic Information >> NPA

Details)

0 AT 30 9fafse T aredfds JAT # T Fohdl &, ToTaH FHopll

(i)

Hr a@ & v g KT fGaver &1 aredias gag o afae &
ohdT &1 ATTHSNTE Falsl & dgd RUT T A FuRa F= & e
ATadSitg § Ted dFfous 9Ear e & dda &1 sdfaw,
ATATSTE & dgd His TATield dhalel el alem|

TNCGS may make this entry real time also covering each loan details
real time for the date of sanction. The TNCGS may have strict elective
eligibility filters to quantify a loan under TNCGS coverage. So, there
would be no automatic coverage under TNCGS.

gfe feaAtori@d ot g gt € ar RuTers §& 41 Todie fafdr ar -
37 3afY & 31¥had 3a¥ & 3 F fiax, S o I 7 @, wor
giaer & deer # AIRE AN H Fehell 8 -

The lending institution may invoke the guarantee in respect of credit

facility within a maximum period of 3 years from the NPA date or lock- in
period whichever is later if the following conditions are satisfied: -

3H ROT AUl & Y F AR WAl & T H deoa & TAG
ey AT

The guarantee in respect of that credit facility was in force at the time
of account turning NPA.

3URdT & FKOT & 3ifad FRaRor i ai@ I IYRSAT FHF FKOT
gfawr & @&y 7 R g fAfaseh AR, S o g # 8 @
18 FET Fr Aleh-3oT AT TATST & IS &

The lock-in period of 18 months from either the date of last
disbursement of the loan to the borrower or the guarantee start date/
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material date in respect of credit facility to the borrower, whichever
is later, has lapsed.

ROT GIAUT & GO H KUCTHT AT H S A AT Tl Aet
foram aram & 3R S TR &1 HUTEHT JEAT SR etore ATt
& &9 # Foficpd fomar mar g1 9o & Roer der 3% sise
giaer & Haer #F TFC W IS aral Fg1 HIN AT Fel N §haR
G gl A 3FA HoT GhRAWT & Few F g gre g@R
feenfadelt & fAuda a1 3edus & fFv v Ff / [okt & FrRor
gs ol

The amount due and payable to the lending institution in respect of
the credit facility has not been paid and the dues have been
classified by the lending institution as Non-Performing Assets.
Provided that the lending institution shall not make or be entitled to
make any claim on the Trust in respect of the said credit facility if the
loss in respect of the said credit facility had occurred owing to actions
/ decisions taken contrary to or in contravention of the guidelines
issued by the Trust.

ROT AT a9 o o 1 § R FelT @ 3R gfhar & dsd
Y T HRIETET Y& AT &7 TS §1 T HRIH 2002/THUHH
IMAfATH 1951 & dgd shad RNehidl aAlfed ST e & ety
& B ard I IATARAT ST & 36eT U FIefel HIIATE! Y& Al
F T H A& AT ST Thdl gl THTANS H 8 ¢ Sdl & 1
TWhAT AfafaTe 2002/TauwndY 3fafaTa 1951 61 9RT 13 (4)/4RT
29(1) % IHIER 3@ H wRaS A FEH vh WRT deer
TREFHA TR HT Tgell forea & AT e oo et § 9ger 309
sfeaf@d ar 3t & @ et ve a1 3ifRe age 3Tt & wEr
of Thdl gl IfE TATERME 3IWied JAEIHT FHr anrT 13(4)/4aRT
29(1) # 9 IS FIg WM FRAS R H Tufy & a8 g, ar 9
el 37 A FelT F A TS AN FIAAE! YE FX Hbd &
3R Tre @ ggel fhead & AT grar |9 Toha B

The credit facility has been recalled and the recovery proceedings
have been initiated under due process of law. Mere issuance of
recall notice under SARFAESI Act 2002/SFC Act 1951 cannot be
construed as initiation of legal proceedings for purpose of
preferment of claim under CGS. MLIs are advised to take further
action as contained in Section 13 (4)/ Section 29(1) of the
SARFAESI Act 2002/SFC Act 1951 wherein a secured creditor can
take recourse to any one or more of the recovery measures out of
the four measures indicated therein before submitting claims for first
instalment of guaranteed amount. In case the MLI is not in a position
to take any of the action indicated in Section 13(4)/Section 29(1) of
the aforesaid Act, they may initiate fresh recovery proceeding under
any other applicable law and seek the claim for first instalment from
the Trust.
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VI.

(i)

v)

V)

gleilteh, 10,00,000/- cToh T Sl SehraT dlell ROT Fiaursid & fow
ANE o] el I qF AT & & H Sl HrIamT & Hel
gc & Suelt| STg7 WMNAUATHS garT IIRE i WAT 15% FH
b Tohel fohed & crar Avern Sirar g, ael fAuersT &1 dffeerg
TR T GEAT TET 89T ST 39 difelet # o9 &

However, initiation of legal proceedings as a pre-condition for
invoking of guarantees shall be waived for credit facilities having
aggregate outstanding up to %10,00,000/-,. Where claim is settled in
single installment with reduced extent of guarantee by 15% by
CGTMSE, the GOTN portion of settlement would be same as
applicable in table above.

HETET THAUINS & gral & [@UerT fhecdlishd Ewiferal & 10%
1 HAT den fohar e, Ferd SIEHIeraT @ 2% FW TAT AR
aqer frar STl BReceied dCHIfodl & 10% ¥ 31U gei/dred
15 3 grar e & forw ur Sg gl

Claims of the respective MLI will be settled to the extent of 10% of
the crystallized portfolio provided 2% of the portfolio is is recovered
as explained above. Any claim lodged / received exceeding 10% of
the crystallized portfolio will not be eligible for settlement.

Teh IR ATAHSITH R A6 8 ST O, ATHTATS FHR SURSATIHT
& T@EH Torea aeel ARAATH & dgd 3mY FIEs F 1 JAFR
AT @ ¢, ol Suadeltd g@nT aF 6T T 3ER agen
(AR W, 37 a¥ 1 3T BT S a3 T 4% 31f0) sarer & g gl
SURHAI3T & AT Hise sgq TR AU #a @ gget Torea agelr
FRfATA & Jad AR &1 QT HIE AT HOGHT AT gan (9= e
e & wAd fAdee) 3maeds gl

Once TNCGS guarantee is invoked, Government of Tamil Nadu reserves
the right to proceed under the Revenue Recovery Act against the
borrowers, where the collection will happen with interest, as decided by
TNCGS. (Usually, 4% above bank rate on 1st April of that year). Full
collection of the amount under Revenue Recovery Act, or to the lending
Institution (without discounts, etc. under one time settlement, etc.) is
necessary before credit bureau scores are set right for the borrowers.

RUCH! TEAT a1 W alid 3R W AT & MR I gid F
I & SR S gFe ganT 30 @y A fAfdse fhar T 8

The claim should be preferred by the lending institution in such manner
and within such time as may be specified by the Trust in this behalf.

g¥C 30 fealt & iR FHUGHT FEAT SaRT I &1 &l FAfAewar gf
IRERA TR &1 75 FiAreT STl M, St o arar 3=gar @l
YRR ¥ HET 3R qOT 91T S0 gEe RUGHT FEAT S 30 feat & 31feen
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(Vi)

T ¢ Fr 3afy & v gafed §& X W 9 grar AT 9 SI1eT
AT M| ANE AR T AV 25 iR Tl HRAET & AT
W AT fShT & Helleiid gled deh $ITcTeT fohall SITAM| IRErRe IR
AW 25 GfRrd KOT ol aTel HEAT EEART THell HREE & HAGT W
T G T TShT ITec gl & dlel ATl a1, ST 3 Tgel &1, $fararel fehar
ST ST &7 Il fhT S W, TEC N HfUA SURDAT & T
# AN AIRET & HROT 39 Tl SATREAT & HFel AT ST Frelifeh,
THTAITS & ASTETATHS SaRT G IRE AR & AT & §1G JhoAe
T greg frdY off T T a9g S T gIT a1 A1fRu|

The Trust shall pay 75 percent of the guaranteed amount on preferring
of eligible claim by the lending institution within 30 days subject to the
claim being otherwise found in order and complete in all respects. The
Trust shall pay to the lending institution interest on the eligible claim
amount at the prevailing Bank Rate for the period of delay beyond 30
days. The balance 25 per cent of the guaranteed amount will be paid on
conclusion of recovery proceedings or till the decree gets time barred.
The balance 25 per cent of the guaranteed amount will be paid on
conclusion of recovery proceedings by the lending institution or after
three years of obtention of decree of recovery, whichever is earlier. On a
claim being paid, the Trust shall be deemed to have been discharged
from all its liabilities on account of the guarantee in force in respect of the
borrower concerned. MLIs, however, should undertake to refund any
amount received from the unit after payment of full guaranteed amount
by CGTMSE.

I& 1 Rl &, HueHT G987 SURSATT HT FARE B 3T Fool
H ot & fou, 39 3SR, Ife A5 &, &1 gaer w6t 3k ol
U &1 foshr & A1 3FAT ured AT, ARG FIS @, F Gge FKOIGHET
HEATHT SaRT IRER TR & AW 25 TTAAT T &Tdl &lel § Tgol TFe
@ qUT &7 & STAT AT S|

In the event of default, the lending institution shall exercise its rights, if
any, to take over the assets of the borrowers and the amount realized, if
any, from the sale of such assets or otherwise shall first be credited in
full by the lending institutions to the Trust before it claims the remaining
25 per cent of the guaranteed amount.

(vi)) I FeATRe/AdNARIOT/IATA, FOT FAUT & HaTell /ARTelT A

T STET ST Ush ¥ 31feh IR gof fhar o o1 a1 Siel ear & AgersT
& ToIT HUTGHET T3 $1 3§ Thdr 8 FAgcaqoT STetehny 1 fSarar
T AT, T AR HAAT g A AT A g garT Er el fRar
ST &, @ RoeHT 81 deiidivAtas ganr fauiRa gerers a9,
I SIS g, & HY T GaRT SR S &l a9 Al & ToIv Seer
gt g¥e gant g $r RfAs Reler & alt@ ¥ g & arodr @&
dG e, TEC SaRT HWl S X KOURHT TEAT W ESTcHT TSl &l
ST YT |
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The lending institution shall be liable to refund the claim released by the
Trust together with penal interest stipulated by CGTMSE, if any, if such
call is made by the Trust in the event of serious deficiencies having
existed in the matter of appraisal / renewal / follow-up / conduct of the
credit facility or where lodgement of the claim was more than once or
where there existed suppression of any material information on part of
the lending institutions for the settlement of claims. The lending institution
shall pay such penal interest, when demanded by the Trust, from the date
of the initial release of the claim by the Trust to the date of refund of the
claim.

(viil) THTTS HSICITATHS UIceT & aId &l Ugell [hed o f9ere] & dG
qTed FEAVNETE TR & 3167, Jmfed iR aftd v @& €

MLIs can update, allocate and remit the recoveries/ OTS amount
received post settlement of first instalment of claim in the CGTMSE
portal.

(X) TE GIF P AHTAASA ol A THAYT, TATAITS A {Ted & yeiid
UHTIEC & ATT Sodclield ®T F GBIV iR gad-uF AT FHIAT &I
gl

While online lodgement of first claim, MLIs have to submit the Declaration

& Undertaking (D& U) electronically along with the checklist displayed in
the system.

giad/3fas fed &1 fAuerd Settlement of second / final instalment

ROT Giawm 1 A A W e @Y a7, agelt & @\ve/ qadr 3ifas e &
e W fauR fhar Seen| gl HRAAR! & @A & HaY H, TATA3S &
e IR gaRT JUT &) R JANUIT aR aReal T 9refel el H aeel
SRAET & fshy & & H AT ST §, S fb Gget a1 & e & arhiE 4 3
a§ & ~geTaH AR FATA & TS B

The settlement of second / final instalment will be considered on conclusion of recovery,
irrespective of the sanction date of the credit facility. With regards to conclusion of
recovery proceedings, following four scenarios as applicable and certified by the
concerned authority of the MLI is considered as conclusion of recovery proceedings
provided minimum period of 3 years from the date of settlement of first claim has been
lapsed.

i. IR P HRATS hael TWHAT IfAATA & dgd gE H 75 § AR S o
39ceY U g, 30 89 fear Srar § 3R I cee Fr A & S g1 39
37AITaT, 3¥RSAT T 9dT JAal Iof 9T T & 3R afFdera e fir Aae guiy

AT Fefell HeH 300 ek I8l ol

If legal action is initiated only under SARFAESI Act and whatever assets
available were sold off and the amount is remitted to the Trust. Also, the borrower
is not traceable and the Net worth of the Personal Guarantor is not worth
pursuing further legal course.
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i. ofg T F g aRwufdt & b & Aregw § I aga A § ok
PIS 3T FURT 3T T8l ¢ 3 IRIART, Afaer FIC, e 31ererd a1 S3RET
S fREY o HY & TEd FeN PRATS BN ST B, 56T SURDAT ¥ U H
agel & fav &g 3N wrua a8 ¥ 3R sgfFderd e i fAge wafa A
F1hr TREe 38 2

If amount is recovered through sale of assets under SARFAESI and no other
assets are available and legal action is taken under any forum such as RRA,
Civil Court, Lok Adalat or DRT where there is no further means to recover the
money from the borrower and the Net worth of the Personal guarantor is
significantly eroded.

ii. Ife P guliy 3uerewr a8 § 3R IURFAT R §, 3R T TR &1
faer Hea w1 wA g M Bl

If no assets are available and the borrower is absconding, and the Net worth of
the Personal guarantor is significantly eroded.

iv. afg HI$ FuR 3ucey A€ § 3N FeEN FRAS A9H o o A § Fife
FUNHA! TR § 3N TE Sl FRAS Fe e el 81 Hebell gl

If no assets are available and the legal action is withdrawn as the borrower is
absconding and it may not be worth pursuing legal action.

IRERET TRY & AT 25 YFARANT T $ITAT FUTCTHT FEAT EIRT TN HT FRAATE & FHATGA
W AT g H SR B Faifed F AT @ are, S o gger @, fRar sieem qunfY, o
A F STgT ERHT FTRATIA AT FRIART & g Flefell FRATs X A IS g, THTAINS
w ThAr JAfATAT T aRT 13 (4) F ded FRAS H ARG & i a¥ & AT 3R
IR GaNT SR agell JHOT 9 & AN & 16 @R &lal Gof &lel T 3gHAfa & S

T ¥, Tt B wITenm ¥ PR ot e

The balance 25 per cent of the guaranteed amount will be paid on conclusion of
recovery proceedings by the lending institution or after three years of obtention of
decree of recovery, whichever is earlier. However, in cases where the legal action has
been initiated under SARFAESI Act or RRA, the MLIs may be allowed to lodge 2" claim
after the lapse of three years from date of action under Section 13(4) of SARFAESI Act
and the date of Recovery Certificate issued by the Tahsildar respectively subject to
following confirmation from the MLIs:

| cufeter TR o B T & I I B g T A B

Personal Guarantees have been invoked and no further recovery is possible.

fuer & foT #1$ org Fiasffd duf 181 oigr a8 § 3R o & 30 agelr 699 g
No tangible secured assets have been left for disposal and no further
recovery is possible.

g # T 1S FYT a¥gen A faftad g = § 3R gET grar 3mdee deiidvATas
I AT fear I am gl

The entire recoveries made in the account have been duly indicated in the
2nd claim application/have been passed on to CGTMSE.
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14. sprare fe are grat & HRor HRAFRT R awel F1 gl

Subrogation of rights and recoveries on account of claims paid

a. RUGH HEAT T & afell & v 39 garar &1 faawor, aget 3k a#q-
THI W AN ST arell AT AT 30 SRl TEd S| RUTErHT HEAT
HO AR @ 3R g &7 IR & SURHT & & 75 HOT giawm § Fgiod
Fufdt oX agunfieR @l gre fhdr ot gfasarass 31f8eR &1 9IweT 381
SEM 3R Fuld & fargor, gufa & foshr e Afgd ehrm &1 agelr &
SFACRY Hurerdr  wEur v greh

The lending institution shall furnish to the Trust, the details of its efforts for
recovery, realizations and such other information as may be demanded or
required from time to time. The lending institution will hold lien on assets created
out of the credit facility extended to the borrower, on its own behalf and on behalf
of the Trust. The Trust shall not exercise any subrogation rights and that the
responsibility for the recovery of dues including takeover of assets, sale of assets,
etc., shall rest with the lending institution.

b. Ifg frdl IURSAT I FHUICTH TTAT & &5 3TAIT-3TeTeT FOT ST & 3R 34
¥ SURSAT @Rl frel v a1 310 & AU operdreT e & [Fufa 4, =g a8
Gre S T $ferarel foham I §, e & aINE @Ry ey fohar amr & a1
oIEl, 30 WS & YAl & T, 0 a1l &l HUTEH HEAT SaRT IRET &arT
FaX T v mor F for [_REAET 7 awer 3k Sas @9y & e g
& JrAfAehdr & 918 8 3R spErereT foRar o §, s & 08 IURHAT g@ry 3
AT &1 dlewr a1 58 Re @ W T aedd # [AfFafad e sma
gl

In the event of a borrower owing several distinct and separate debts to the lending
institution and making payments towards any one or more of the same, whether
the account towards which the payment is made is covered by the guarantee of
the Trust or not, such payments shall, for the purpose of this clause, be deemed
to have been appropriated by the lending institution to the debt covered by the
guarantee and in respect of which a claim has been preferred and paid,
irrespective of the manner of appropriation indicated by such borrower or the
manner in which such payments are actually appropriated.

c. a¥el IR 3R TEC A HoTAE H S ATel YA AR 1 Tl e forely
Sl & o Srwe, 3K AfE g A &F FIS o AR well IR g FHr IR
e & 30 AT &1 37afr & qTg o ST FET T S §, o KOT ¥ arelr
TEAT CaRT TFE T 3H & W SIS AT AT fhaT STwam, it 39 3afer &
o dF &3 ¥ 4% 3% g, Fas fow 30 Gt i 3o 3afyr i gafea &

STE ATl ST T§T B

Every amount recovered and due to be paid to the Trust shall be paid without
delay, and if any amount due to the Trust remains unpaid beyond a period of 30
days from the date on which it was first recovered, interest shall be payable to
the Trust by the lending institution at the rate which is 4% above Bank Rate for
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V.

the period for which payment remains outstanding after the expiry of the said
period of 30days.

fafaer
MISCELLANEQOUS

15. FHorerE FEAmsit @ ured Ufr 1 _AfAae

Appropriation of amount received from the lending institutions

FUIGHT TEATIT & red AR 1 e 330 e & fhar sveam o9 w7 &
T Yoh/aT¥eh ITRE Yoo, EolcA® <A 3N 3T Yoob &F gl G @ar
Y[eh/aTTien ARET Yoo R STcH AT Ueh &1 AN 1 &I 81 10 §, af fafaziser
Tge T Yo/ AR Yok & v 3R AR Serers sarer & fow 3w 3ia &
ue ROT GlauT & Gau A 7 R off 31w Yoo & v fohar smeam)

The amount received from the lending institutions shall be appropriated in the order
in which the service fee / annual guarantee fee, penal interest and other charges
have fallen due. If the service fee / annual guarantee fee and the penal interest have
fallen due on the same date, then the appropriation shall be made first towards
service fee / annual guarantee fee and then towards the penal interest and finally
towards any other charges payable in respect of the eligible credit facility.

16. RE AW A & a1 HOT GRAUT F FU A HORE FEAT G@RT o ARy F1
RfaAs=r1Appropriation of amount realized by the lending institution in respect of a
credit facility after the guarantee has been invoked.

STl TEC AT 8 JAlofell &l URT 10 # fAfRT wraemat & 30aR I i & fow
FOTETA FEAT F Tk AR S A & 901G, KUCGHT GEAT @R E Y TS TG
FAE & 916 98 IfG 98 UeT T age I g, df 3Fd Ige & AT IHH gan
forT 91T RN T H FARIGT el & dlg, 38 TEC & I STAT fohar Siee
TEC HIY UEel difad alfer WA Yeh/aie RS o, EEleAF ST AR TFe
& 3T e, AR FS @, F T HOT gRWT F wey F, B T woer den
carT AR F ag # g §, RERST For ik av o, IR F5 @, s\
g @ fAfafad far srwean arfs gee 3R Roer @& ar &« Hor giaer $H
agell # FHAT & HROT g dlell g1 37 3qurd A g fowd ad & i g
.Where subsequent to the Trust having released a sum to the lending institution

towards the amount in default in accordance with the provisions contained in the
Section 10 of this scheme, the lending institution recovers money subsequent to the
recovery proceedings initiated by it, the same shall be deposited by the lending
institution with the Trust, after adjusting towards the legal cost incurred by it for
recovery of the amount. The Trust shall appropriate the same first towards the
pending annual service fee / annual guarantee fee, penal interest, and other charges
due to the Trust, if any, in respect of the credit facility towards which the amount has
been recovered by the lending institution, and the balance, if any, shall be
appropriated in such a manner so that losses on account of deficit in recovery of the
credit facility between the Trust and the lending institution are in the proportion in
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which guarantee has been extended. .

17. & AW & TFC FT afcd FATST FT AT ST Trust's liability to be terminated in
certain cases

a. I 3H A & dgd IREDd fohell 8 919 KU1 giaer & HROT KolerHT
TEAT T FURSAT T SAGTRAT fhdl 30T 3URST T gT&aidiRd Ir il Frer
¢ 3R If 3uRerdr & arrar 3 gier @ afr 3 FS 3ww Faw 3R erd,
g 1S B, [ 3refieT A & dgd FoT Glaur v AR & S Wbl &,
3R I 3o FEATAT AT WBAHC & 16 WS 61 8, Al ROT FiALT & oy

H IREY P 3Fd §EAIAROT AT IABAHE I ARG T TATCT AT ST

If the liabilities of a borrower to the lending institution on account of any eligible
credit facility guaranteed under this Scheme are transferred or assigned to any
other borrower and if the conditions as to the eligibility of the borrower and the
amount of the facility and any other terms and conditions, if any, subject to which
the credit facility can be guaranteed under the Scheme are not satisfied after the
said transfer or assignment, the guarantee in respect of the credit facility shall be
deemed to be terminated as from the date of the said transfer or assignment.

b. Ifg F$ IURFAT 3v=h IR Hr FE™T F FROT A F degd fHEr o FHor
giawr & T 3red g Srr 8, o AT & dgd ROGHT ST SanT 38 & 1S R
o o1 giauT & d@9Y #H gre H AT 3H dNW T 3§ FEAT & Yid YRl H
Tar g AfAT gl grelifeh, 3§ Al & ded UTRT e T ey & @ &
e, 3URSAT 3T ARG H FOT &o¥ Tl TEAT HT 3T g ST &1 gTelrier, fhar
HENER &1 Hcg a1 g & STase, Siel SURGd! Uh SN B § a1 HJFd
SURSAIIHT # F T & HcF &1 Sl 8, IS KOG FEAT SN efier a1 Frsient

T AT SURSAT AT SURFATHT FI HOT AT T WS A §FeR g, ohar

#r

AT g1 3R Ffe Hhise graurd ggel F € ictoien N 8T &1 a1$ &, o Tt sise
At & d@aY &7 AR H 37 WAh F U a0 @R HATCT Fe1 AT 0|

If a borrower becomes ineligible for being granted any credit facilities under the
Scheme, by reason of cessation of his activity, the liability of the Trust in respect
of any credit facilities granted to him by a lending institution under the Scheme
shall be limited to the liability of the borrower to the lending institution as on the
date on which the borrower becomes so ineligible, subject, however, to the limits
on the liability of the Trust fixed under this Scheme. However, notwithstanding
the death or retirement of a partner where the borrower is a partnership firm or
the death of one of the joint borrowers, if the lending institution is entitled to
continue the credit facilities to the surviving partner or partners or the surviving
borrower or borrowers, as the case may be and if the credit facilities have not
already become non-performing asset, the guarantee in respect of such credit
facilities shall not to be deemed to be terminated as provided in this paragraph.

18. faaRforar wa AfeTor Returns and Inspections

ROT &4 dTell TEAT VA TIaRor T el 3R Ul STy 9edcd el foraehr
TEC I FH FloTell o g Tl 8 HoT Fiaem & HY # TaRThdT &
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The lending institution shall submit such statements and furnish such information
as the Trust may require in connection with any credit facility under this Scheme.

o HUICTH TTAT TTC &I W T gedras, W, FAT 97 3R 37 o
T TETeT AN ToTeTehl T &l ATl g1 X Ig qiSe #1715 AR
STealy o U aFdrdsil, THET, Ao iR 3 @t # v aeg
T g, 9ed F S oY grar @is A8t fFar swern 3R 3= [Qeam
H fpr av R oY s & AT muesy e ar 39 Ry o
RSN W IS e 7T g

e The lending institution shall also furnish to the Trust all such documents,
receipts, certificates and other writings as the latter may require and
shall be deemed to have affirmed that the contents of such documents,
receipts, certificates and other writings are true, provided that no claim
shall be rejected and no liability shall attach to the lending institution or
any officer thereof for anything done in good faith.

o TIC I FAGT deh Aol & YASTell & foIT 3TaeTF 8T, HUIGHT TEAT
IR HoEeEr Eur & FE Y 3URSAr F @a i d@-agar ik
3 HfFerar (fAdel i et off & a1 Aeparer ar HRAT & F=rereT
& TIY H AT G2 A hal el drel 9RuaT afgd) Fr fadeor
T I GIAAT AR 1 ADHR grem| oar Aeor ar ar g&e &
AR a1 fsdr (Asd & 3remEr 3T e & AHS A) a1
feT0T & 3eeeT ¥ ¥ qanT g Rl 3w hidd & AeTH A
AT I GHar T RUGH FEAT F IS IFRFR AT 3T FHAR
T YR, ST AT W 1 afa 7 §, cee ar sl & st
a1 Aferor & fAv fAged cafeda, siar o Aer g, @ @rd & fhdrd
3R 37 Reis 3R seagifae SeRRT 39aed I ST 38% 91
gl

e The Trust shall in so far as it may be necessary for the purposes of the
Scheme, have the right to inspect or call for copies of the books of
account and other records (including any book of instructions or manual
or circulars covering general instructions regarding conduct of
advances) of the lending institution, and of any borrower from the
lending institution. Such inspection may be carried out either through the
officers of the Trust or of SIDBI (in case of Institutions other than SIDBI)
or any other person appointed by the Trust for the purpose of inspection.
Every officer or other employee of the lending institution or the borrower,
who is in a position to do so, shall make available to the officers of the
Trust or SIDBI or the person appointed for the inspection as the case
may be, the books of account and other records and electronic
information which are in his possession.

19. ST F dEd IS TS A HOUT ot qTell FEYT W qTETHAY g Conditions

imposed under the Scheme to be binding on the lending institution
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20.

21.

() T CART &T IS IS off IR AT & IIauT=ii garT nfda gefr 3 f&

Y IET B YAOIT o drel &didar H for@r a=m am|

Any guarantee given by the Trust shall be governed by the provisions of the
Scheme as if the same had been written in the documents evidencing such
guarantee.

(i)  ROTCTHT HEAT STGT T HeTd g1 g GIATAT N o ASTell & g ARl

gd @ Feed Rl o ey B ot IS & JauE & H@Y T #
el &, olfchel fohdll 31T &S a1 ey & fohdll o wraere & Sras,
TTC & HOY H RUCH! JEAT AISTall & dgd o@ns a5 eral & ot gref)

The lending institution shall as far as possible ensure that the conditions of
any contract relating to an account guaranteed under the Scheme are not in
conflict with the provisions of the Scheme but notwithstanding any provision
in any other document or contract, the lending institution shall in relation to the
Trust be bound by the conditions imposed under the Scheme.

weerer 3R ¥ Modifications and exemptions

gTcllfeh, T¥C ATl I FAMAT e, TG I IT deolad Hl JUSR HI 918
QA @ &, dlfeh ofell & d6cd SN IR & 3cUeed glol aled AT JHToid glet
grel 3SR a1 afca 39 dki@ d& vefad i1 g, o fea var @,
TCEIOT AT FTEATTST o] gl &

The Trust reserves to itself the right to modify, cancel or replace the scheme so,
however, that the rights or obligations arising out of, or accruing under a guarantee
issued under the Scheme up to the date on which such modification, cancellation
or replacement comes into effect, shall not be affected.

wﬁﬁ%ﬁ@ﬁm%@ﬁgﬁ,maﬁwmﬁ%@ﬁuﬁm%
fAgAr 3R eral & s # HER gem FEe @9y A 0F gRade fr fafy
9 IARE SR @1 & 918 B

Notwithstanding anything contained herein, the Trust shall have a right to alter the

terms and conditions of the Scheme in regard to an account in respect of which
guarantee has not been issued as on the date of such alteration.

AT Teg g &1 &Ufa &, Aol garT ey &1 =il Fawmsit & d6y # &
F f@oTs FIS grar A8 fhar ST, 9 a6 fF AT : 4RT 10F T35 (i) 3R
(ii) 7 AT Traem=it & He]dTelel FOUTCH HEAT SaRT IGEIHT ofl9] &l s dE
¥ Ugel oTel foRar ST &

In the event of the Scheme being cancelled, no claim shall lie against the Trust in
respect of facilities covered by the Scheme, unless the provisions contained in
Clause (i) and (ii) of Section 10 of the Scheme are complied with by the lending
institution prior to the date on which the cancellation comes into force.

SOTEAT Interpretation

g ArSter & fordY o graene & IrEdr A1 384 G9Y # fou v fRdr Ader ar
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fEem-fAder a1 TASEROT & T H HIS YA 36T &, dF & &1 T 3ifas gem|

If any question arises in regard to the interpretation of any of the provisions of the
Scheme or of any directions or instructions or clarifications given in connection there
with, the decision of the Trust shall be final.

22. IqH Ud AT YIaUT Supplementary and general provisions

g Aol & Y §7 & yer AT fRU v fRr s AT & ey A, e W
Wb 7 HTANGFT Iaered & Fohdl § 1 T fAder A1 TsSAior ARy & Fohal §
ST AT & 36T & fav 39 gl

In respect of any matter not specifically provided for in this Scheme, the Trust may
make such supplementary or additional provisions or issue such instructions or
clarifications as may be necessary for the purpose of the Scheme.

A Hehvd-1l & 3 gafdgt FAT-TAT W Gfed aRkares dk-adiet 3nfe &
T H TAEIUGH & SEAEl A ARE & fov qufRd aRad=lr & @y e g
All covenants of the current CGS-Il would apply mutatis mutandis to guarantee

proposals of NBFCs with regard to operational modalities etc. as modified from time
to time.

*kkk
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